
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In the Hatter of: 

A N  EXAMINATION BY T H E  P U B L I C  1 
SERVICE COMMISSION OF THE 1 
A P P L I C A T I O N  OF THE FUEL A D J U S T -  ) 
HENT CLAUSE OF FOX CREEK ) CASE NO. 8 6 0 0  
RURAL E L E C T R I C  C O O P E R A T I V E  1 
C O R P O R A T I O N  FROM NOVEMBER 1, 1 
1980, T O  OCTOBER 31, 1982 ) 

O R D E R  

P u r s u a n t  to 807  KAR 5 : 0 5 6 ,  S e c t i o n s  l(11) and <12), t h e  

P u b l i c  S e r v i c e  Commiss ion  ("Commieeion")  i s s u e d  i t s  O r d e r  on 

O c t o b e r  1, 1 9 8 2 ,  s c h e d u l i n g  a h e a r i n g  t o  r e v i e w  t h e  o p e r a t i o n  of 

the f u e l  a d j u s t m e n t  c l a u s e  of Pox C r e e k  R u r a l  E l e c t r i c  C o o p e r a t i v e  

C o r p o r a t i o n  ("Fox C r e e k " )  f o r  t h e  p a s t  2 years a n d  t o  d e t e r m i n e  

t h e  amount of f u e l  c o s t  t h a t  s h o u l d  b e  t r a n s f e r r e d  ( r o l l e d  i n )  t o  

t h e  base rates in order t o  r e e s t a b l i s h  t h e  f u e l  a d j u s t m e n t  c h a r g e .  

Fox C r e e k  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  i n c l u d i n g  i t a  

m o n t h l y  f u e l  c h a r g e 6  for t h e  2 - y e a r  period u n d e r  r e v i e w .  

F o l l o w i n g  p r o p e r  n o t i c e ,  a h e a r i n g  w a s  h e l d  on J a n u a r y  2 5 ,  1983. 

T h e  Comeinnion a p p r o v e d  a transfet ( r o l l - i n )  of 3.11 m i l l s  

p e r  KWB to t h e  b a s e  r a t e s  of Pox C r e e k ' s  whole8ale n u p p l i s r ,  t a m t  

Kentucky Power C o o p e r a t i v e  , f n c .  , ("Eaet K e n t u c k y " )  I n  Case  No. 

8 5 8 8 .  A p p r o v a l  of East K e n t u c k y ' e  p r o p o s a l  t e q u i t e e  t h a t  Fox 

C r e e k  also be  a u t h o r i z e d  t o  roll i n  thoee 8amc fuel coats to its 

baee ra tes .  



T h e  Commission h a s  r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u s t m e n t  

c l a u s e  f i l i n g  made by Fox C r e e k  I n  c o n j u n c t i o n  w i t h  t h e  s c h e d u l e  

of over- or u n d e r - r e c o v e r e d  f u e l  cos t s  f i l e d  I n  this p r o c e e d i n g .  

This r e v i e w  i n d i c a t e s  t h a t  t h e  Commiseion s h o u l d  r e v i s e  t h e  

m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  t o  m i n i m i z e  e r r o r s .  

T h e  Commiss ion ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

and  b e i n g  a d v i s e d ,  i e  of the o p i n i o n  a n d  f i n d s  t h a t :  

1. Fox C r e e k  has c o m p l i e d  i n  all m a t e r i a l  r e s p e c t e  with 

t h e  p r o v i s i o n s  o f  807 KAR 5 : 0 5 6 .  

2.  Fox C r e e k ' s  w h o l e s a l e  s u p p l i e r  h a 8  b e e n  a u t h o r i z e d  t o  

t r a n r f e r  ( r o l l  I n )  t o  i t 8  base rates  f u e l  c o s t s  of 3 .11  m i l l e  per 

KWR i n  Case No. 8588.  

3. Pox C r e e k  s h o u l d  be a u t h o r i z e d  t o  i n c r e a s e  t h e  r a t e s  

c h a r g e d  i t s  c u e t o m e r e  by 3.38 m i l l s  p e r  KWH i n  o r d e r  t o  t r a n s f e r  

f u e l  c o s t s  r o l l e d  i n  by E a s t  Ken tucky  f r o m  t h e  fuel a d j u s t m e n t  

c l a u s e  t o  t h e  base rates p u r s u a n t  t o  t h e  Commlsslon's O r d e r  i n  

Case No. 8 5 8 8  and a p p l i c a b l e  l i n e  loss, a n d  t h i s  c 8 n  b e s t  b e  

a c c o m p l i s h e d  by a n  e n e r g y  a d d e r  t o  e a c h  KWEi s o l d .  

4. T h e  r e v i e e d  r a t e s  a n d  c h a r g e s  in Append ix  A a re  

dsmigned  to r e f l e c t  t h e  t r a n s f e r  o f  f u e l  costa f rom t h e  f u e l  

a d j u a t n r e n t  c l a u e e  r a t e  to t h e  b a s e  r a t e s .  

5 .  T h e  m o n t h l y  f u e l  a d j u s t m e n t  c l a u r o  f i l i n g  fo rm 

c u r r e n t l y  b e i n g  f i l e d  by Pox C r e e k  r h o u l d  be r e v i s e d .  

IT IS THEREFORE ORDERED t h a t  t h e  c h a r g e e  c o l l e c t e d  by Fox 

C r e e k  t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  for t h e  p e r i o d  November 

1 ,  1980, t h r o u g h  October 3 1 ,  1982 ,  b e  and  t h e y  h e r e b y  a re  

a p p r o v e d .  
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IT IS FURTHER O R D E R E D  t h a t  Fox C r c c k  h v  n n d  i t  Ircreby is 

a u t h o r i z e d  t o  t r a n s f e r  t o  i t s  base rates fuel c o s t s  t r a n s f e r r e d  by 

i t s  wholesale s u p p l i e r  p u r s u a n t  t o  C a s e  No. 8 5 8 8 .  

IT IS F U R T H E R  O K D E R E L )  that the rates in A p p e n d i x  A be and 

they hereby are a p p r o v e d  for s e r v i c e  r e n d e r e d  b y  Fox Creek o n  a n d  

after June I ,  1 9 8 3 ,  which l e  also t h e  e f f e c t i v e  d a t e  €or East 

K e n t u c k y ' s  rates. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  f r o m  the d a t e  of 

t h i s  Order Fox Creek s h a l l  file w i t h  t h e  C o m m i s s i o n  its r e v i s e d  

t a r i f f  s h e e t s  setting o u t  t h e  r a t e s  a p p r o v e d  h e r e i n .  

IT I S  FURTHER ORDERED t h a t  t h e  r e v i s e d  m o n t h l y  f u e l  c l a u e e  

form i n  A p p e n d i x  B s h a l l  be u s e d  by Fox Creek for a l l  f i l i n g s  m a d e  

a f t e r  t h e  d a t e  of  t h i s  Order p u r s u a n t  t o  8 0 7  K A R  5:056 t o  r e c o v e r  

o r  r e f u n d  fuel charges or c r e d i t s  b i l l e d  or refunded by i t a  

wholesale s u p p l i e r .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  this 3rd day of June, 1983. 

PUBLIC SEKVICE COMMISSION 

ATTEST: 

S e c r e t a r y  



. 

APPEKDIX TO AN ORDER OS? TIIE KENTUCKY FUBLIC SERVICE 
COM4ISSIOlJ IN CASE NO. 8600 DATED JUNE 3, 1983. 

The following rates and charges are prescribed for the 

customers in  the area served by Fox Creek Rural Electric 

Cooperative Corporation. 

spec i f ica l ly  mentioned herein shall remain the  same as those 

P.11 other .rates and charges not  

in e f fec t  under authority of this Commission p r i o r  to the 

date of this Order. 

SCKEDULE R 
RESIDENTIAL SERVICE* 

R a t e  

Hininum . B i l l  
Next 
Next 
A11 Over 

.. 
30 KWH P e r  1:onth $ 5 . 7 3  
50 KWH P e r  Fonth ,12781 Per 
420 Kw)! Per Yonth , 07151  P e r  
500 KWH P e r  lionth .06591Per F W  

Xonthly 1!Fnimum 

per kVA of transformer capacity but in  no case less than $ 5 . 7 3 .  
The min imum monthly charge under the above rate shall be e.90 

. SCHEDLZE C 
COMERCIAL AND ST'ALL POWER* 

F i r s t  
Over 

10 1s of B i l l i n g  Demand 
10 W of B i l l i n g  Demand . $ 3.18 

No Charge 
Per KW 

Minimum Bill 30. KbW Per Nonth $ 5 . 7 3  

Next 
Next 
Next 
Next 
Over 

Monthly 1Iininu.m 

per kVA of transforner capacity but in no case less than $ 5 . 7 3 .  
The minimum monthly charge under the above rate s h a l l  be s . 9 0  



SCHEDULE L 
LARGE POb!ER SERVSCE (50 to 200 hW)* 

Rate 

Demand Charge $ 3.18 P e r  KW of B i l l i n g  Demand 

First 50 l%?H P e r  KI.7 of Bi l l ing  Demand .07530 Per KWH 
Next 100 h?.Tt; Per KF! of B i l l ing  Demand .’37130 Per K W  
Over 150 I=wH Per KW of Eil l ing Demand . .06140 Per KkX 

SCHEDULE A 
RL’RAL LIGKTING AND COMMUNITY STREET LIGHTING 

Service for the above unit  shall be umetered and billed on 
the member’s Eonrhly b i l l  f o r  other e l e c t r i c a l  service furnished 
by the Cooperative at the rate of $5.46 each and every month, 

“rue1 Adjustment Charge 
All rates are applicable to  the Fuel Adjustment Clause and 

may be increased or decreased by an amount per 132K equal to  the 
fuel adjustment amount per KV“ as b i l l e d  by the Vkolesale Fover 
SupFlier plus  an allowance for  line losses. The allovance fo r  
l i n e  losses w i l l  n o t  exceed 10% and i s  based on a tvelve ronth 
moving average of such los ses .  This Fuel Clause i s  subject to 
all other  applicable provisions as set out i n  807 KAl?. 5:056. 
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APPENDIX B 
PAGE 2 OF 3 

SCBEDULE 1 
TWELVE M O N "  A n U A L  LINE LOSS 

FOR FUEL ADJUSTMENT CHARGE COMPVTATION 
- FOR , 198 

(a)  (b) (C) (d) 
RMEf PURCHASED KWB SOLD OFFICE USE KWE LOSSES 

Previous twelve months to ta l  - 
Less: Prior year-current month tota l  - 
Plus: Current yearcurrent month tota l  - 
Most Recent Twelve Month Total - 

(d) * (a) I Enter on l ine  16 of the current month's 
(FAC) Rep:brt 



SCHEDULE 2 
CALCULATION OF UNRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LIhX LOSS 
FOR %E MONTH ENDED 

1. Purchases For the Month (KWH) 

2. Less Line Loss (10% x L1) 

3 .  Sales (L1 less L2) 

4. Unrecoverable Fuel Charge Per  K W :  

a. FAC R a t e  based on Actual L i n e  Loss 
(Current Month's Report L15 t (100% Less L16) $ 

(Current Month's Report L15 f 90%) 
b .  FAC Rate based on 1OX Line Loss 

c. Increment unrecoverable 

5 .  Unrecoverable Fuel Cost - (L4c x L3 enter on Line 

Note: This schedule i s  to  be f i l e d  for  each month that the 12 month actual 

13c of current month's FAC report) $ 

Line Loss exceeds 10% and the amount b i l l ed  by the supplier i s  a 
charge. 
the supplier i s  a credit.  

This schedule i s  not to be f i l e d  i f  the amount b i l l e d  by 


